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Focus Business
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Old School Records
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USDA Fund Facts
Overview
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Focus Business, Cont.
Old School Records
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How to Qualify
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Loan Limitations
-- RLF funds will not be used to produce
agriculture products through growing, cultivation
and harvesting
--  RLF funds will not be used to finance
comprehensive area-wide type planning.
--  RLF funds will not be used to fund a part of a
project which is dependent on other funding
unless there is a firm commitment of the other
funding to ensure completion of the project.
--  Loans will not be made unless there is a
reasonable prospect that the applicant meets the
definition of “small and emerging private
business enterprises” defined as “any private
business that will employ 50 or fewer new
employees and has less than $1 million in
projected gross revenues.”
--  At least 51% of the outstanding interest in the
applicant must be owned by those who are either
citizens of the United States or reside in the
United States after being legally admitted for
permanent residence.
--  Applications by members of the loan
committee and their immediate family members
shall be ineligible for funding.

Other Loan Details
--  Loans made from the RLF typically will not be
less than $2,000.  The Finance Committee may
authorize loans smaller than the above values on a
case by case basis.
--  Loans can be amortized over the lesser of
seven years or the life of the security.  The
Finance Committee shall determine the term.
--  The interest rate will typically range from 3-
5% and typically will not exceed prime rate by
more than 2%.  The Finance Committee will
determine the rate.
--  Security shall consist of the best lien available
on real estate, equipment, inventory, etc.  The
discounted value of the security (using typical
lender discount rates) shall equal or exceed the
value of the loan.  The Loan Committee may
require personal guarantees and/or co-signors.
--  RLF loan funds will not be used to pay off any
previous debt.  Refinancing construction
financing is an exception to this rule.
--  If the business relocates outside of the “loan
area” of one (1) mile of the City limits, the
Finance Committee may require immediate pay
off of the loan.

--  The proposed project must be presented to the
Finance Committee by the prospective business
owner or her/his representative.
--  The Finance Committee may require written
feasibility studies, business plans, market studies,
etc. as appropriate for the business type.
--  A $100 application fee shall be submitted with
each application.  Costs associated with the
processing the application (e.g. credit report fees,
UCC and lien search fees, filing security
documents, filing legal documents fess, etc.) shall
be the responsibility of the applicant.  The
Finance Committee may waive or amend this fee
structure without further approval from the
grantor.
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Wright County Economic Development Homeowner
Disaster Recovery Assistance Program
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